
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

RISK FACTORS 

AN INVESTMENT IN THE PREFERRED UNITS (REFERRED TO OUTSIDE THE UNITED 
STATES AS, “INK”) INVOLVES A HIGH DEGREE OF RISK. YOU SHOULD CONSIDER 
CAREFULLY THE RISKS DESCRIBED BELOW, TOGETHER WITH ALL OF THE OTHER 
INFORMATION CONTAINED IN THIS WHITEPAPER BEFORE MAKING AN INVESTMENT 
DECISION. THE FOLLOWING RISKS ENTAIL CIRCUMSTANCES IN WHICH OUR BUSINESS, 
FINANCIAL CONDITION, RESULTS OF OPERATIONS AND PROSPECTS COULD SUFFER 
HARM ASSOCIATED WITH AN INVESTMENT IN THE PREFERRED UNITS. 

 
Risks Related to a Purchase of Preferred Units 

If InfluenceMine fails to successfully develop and launch the InfluenceMine platform, then 
the purchasers might not receive any refund any portion of their investments. 

 
The InfluenceMine platform has not yet been developed by InfluenceMine and will require 
significant capital funding, expertise of InfluenceMine’s management and developers, and time 
and effort to complete and successfully launch. InfluenceMine may have to make changes to   
the specifications of the platform for any number of legitimate reasons, or InfluenceMine may be 
unable to develop the platform in a way that realizes those specifications. 

 
The platform, if successfully developed and maintained, may not meet the purchasers’ expectations 
at the time of purchase. Furthermore, despite good faith efforts to develop and distribute the INK, 
it is possible that the smart contract underlying the INK will experience malfunctions or otherwise 
fail to be adequately developed or maintained. As a result, the purchasers should only invest in 
this offering if they are prepared to hold illiquid Preferred Units. 

 
InfluenceMine does not expect to pay any dividends at any time in excess of those 
required by InfluenceMine’s Certificate of Incorporation, and, at issuance, Preferred Units 
ownership will not result in access to any utility benefits. 

 
The Preferred Units will not provide dividends except as required by InfluenceMine’s Certificate of 
Incorporation pursuant to the declaration thereof out of funds lawfully available for such payment 
by the Board of Directors of InfluenceMine (the “Board”). Nonetheless, InfluenceMine may never 
generate sufficient revenue to pay any dividends. 

 
Upon issuance, there will be no trading market for the Preferred Units, and a trading 
market may never develop. 

 
Upon issuance of the Preferred Units to the purchasers, there will be no trading market available 
for the Preferred Units; no exchange or trading market may exist or develop; and peer-to-      
peer transfers will not be permitted unless and until InfluenceMine consents in writing to such 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
transfers. Because of recent regulatory developments, conventional cryptocurrency exchanges 
are often unwilling to list securities, such as the Preferred Units, and InfluenceMine may never 
seek to list the INK on a conventional cryptocurrency exchange. As a result, even after securities 
laws restrictions on transfers of Preferred Units expire, the Preferred Units may only be traded 
on very limited range of venues, including U.S. registered exchanges or regulated alternative 
trading systems (“ATS”) for which a Form ATS has been properly submitted to the SEC and a 
broker-dealer license has been obtained. Currently, InfluenceMine is unaware of any operational 
ATS or exchange capable of supporting secondary trading in the INK. 

 
Moreover, even if legally permitted, by purchasing Preferred Units, holders of the Preferred Units 
agree to additional transfer restrictions and shall not be able to effect transfers until InfluenceMine 
informs holders that an exchange is available or InfluenceMine consents in writing to peer- to-
peer transfers, which it intends to consider, in its own discretion, on a case-by-case basis, 
without any obligation to treat holders similarly situated the same or similarly. As a result, holders 
of Preferred Units should be prepared to hold their Preferred Units indefinitely. 

 
Moreover, even if the Preferred Units become transferable, InfluenceMine may rely on technology, 
including smart contracts, to implement certain restrictions on transferability in accordance with 
U.S. federal securities laws or the laws of any other jurisdiction. There can be no assurance   
that such technology will function properly, which could result in technological limitations on 
transferability and expose InfluenceMine to legal and regulatory issues. 

 
InfluenceMine is relying on several third-parties to develop trading platforms that will support 
trading of the INK. For example, t0.com, Inc. and Templum, Inc. are ATSs and broker-dealers 
that are leveraging prior experience and expertise to develop platforms that may support 
secondary trading in the INK. However, the development of trading platforms implicates complex 
technological considerations and raises numerous legal and regulatory issues that will need to 
be addressed before they will support secondary trading of the INK. 

 
Because of these technological, legal and regulatory considerations, the trading platforms may 
never be developed and, if developed, may, for a variety of technological, legal and regulatory 
reasons, never become operational. Furthermore, there can be no assurance that any security 
exchange will be created by a third party that will allow the INK to trade in a manner permitted  
by InfluenceMine or at all. 

 
If the INK remains untradeable for a significant period or indefinitely, then their value could be 
materially adversely affected. 

 
There is no assurance that purchasers will receive a return on their investment. 

 
The Preferred Units are highly speculative, and any return on an investment in the Preferred 
Units is contingent upon numerous circumstances, many of which (including legal and regulatory 
conditions) are beyond InfluenceMine’s control. There is no assurance that purchasers will realize 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
any return on their investments or that their entire investments will not be lost. For this reason, 
each purchaser should carefully read this Whitepaper and should consult with his, her or its own 
attorney, financial and tax advisors prior to making any investment decision with respect to the 
Preferred Units. The purchasers should only make an investment in the Preferred Units if they 
are prepared to lose the entirety of such investment. 

 
InfluenceMine’s management will have broad discretion over the use of the net proceeds 
from this offering. 

 
As set forth in the Whitepaper, the proceeds of this offering, after payment of up to 8% of the 
proceeds to Boustead Securities, LLC, InfluenceMine’s placement agent, are expected to be 
used for a number of purposes that give InfluenceMine’s management broad discretion over the 
use of the net proceeds of this offering, which may result in decision that create less value in the 
Preferred Units than is expected as this time. 

 
Related Party Transactions. 

 
In December 2017, InfluenceMine entered into a software license agreement with SmashFund, 
Inc., a company controlled by InfluenceMine CEO, Robert Towles, whereby InfluenceMine 
licensed software and related intellectual property of SmashFund, Inc. for $50,000 in cash     
and approximately 77,000,000 in Preferred Units. In July 2018 InfluenceMine entered into a 
software acquisition agreement with SmashFund, Inc. whereby InfluenceMine agreed to acquire 
all software and related intellectual property of SmashFund, Inc. for $2,000,000 in cash, of which 
$500,000 is payable upon the close of a minimum of $5,000,000 in gross offering proceeds and 
$1,500,000 is payable upon the close of a minimum of $10,000,000 in gross offering proceeds. 
Additionally, in July 2018, InfluenceMine entered into a software acquisition agreement with 
Invincible, LLC, a company controlled by David Werner and Aaron Werner, InfluenceMine’s  
CTO and Director of Product and Technology, respectively, whereby InfluenceMine agreed to 
acquire certain software and related intellectual property of Invincible, LLC for $1,000,000 in 
cash, payable in four $250,000 installments from each of the first four closings of $2,500,000 in 
gross offering proceeds. 

 
Holders of Preferred Units will generally not have voting rights and will generally have no 
ability to influence the decisions of InfluenceMine. 

 
Holders of Preferred Units have no voting rights, except those required by Delaware law. As      
a result, except with respect to matters required to be submitted to holders of Preferred Units 
under Delaware law, all matters submitted to stockholders will be decided by the vote of holders 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

of InfluenceMine’s common stock or other capital stock entitled to vote thereon, which will not 
include the Preferred Units. As a result, holders of the Preferred Units will have no ability to 
elect directors or, except as required under Delaware law, to determine the outcome of any 
other matters submitted to a vote of InfluenceMine’s stockholders. With respect to matters 
required to be submitted to holders of the Preferred Units under Delaware law. The interests of 
holders entitled to vote on such matters may differ from, or conflict with, the interests of holders 
of the Preferred Units. 

 
The Preferred Units may be subject to registration under the Securities Exchange Act of 
1934, as amended (the “Exchange Act”), if InfluenceMine has assets above $10 million 
and Preferred Units holders total more than 2,000, which would increase InfluenceMine’s 
costs and require substantial attention from management. 

 
Companies with total assets  above  $10,000,000  and  more  than  2,000  holders  of  record  
of a class  of equity securities,  or 500 holders of record  of a class  of equity securities  who  
are not accredited investors, at the end of their fiscal year must register that class of equity 
securities with the Securities and Exchange Commission (the “SEC”) under the Exchange    
Act. Currently, there are approximately 134 holders of Preferred Units. InfluenceMine could 
trigger the registration requirement because of this offering and be required to register the 
Preferred Units with the SEC under the Exchange Act. Furthermore, if that registration takes 
place, then InfluenceMine will have materially higher compliance and reporting costs going 
forward. Moreover, if the Preferred Units become transferable, then the number of holders of 
record of equity securities could increase sufficiently to require registration of the Preferred 
Units. Any registration of the Preferred Units would be a laborious and an expensive process. 

 
Purchasers may lack information for monitoring their investment. 

 
The Preferred Units do not convey any information rights, other than certain rights to Company 
information afforded Preferred Unit holders under Delaware law (to the extent they may not   
be terminated under Delaware law), and the purchasers may not be able to obtain all the 
information they would want regarding InfluenceMine or the Preferred Units. InfluenceMine is 
not currently registered with the SEC and currently has no periodic reporting requirements. As  
a result of these difficulties, as well as other uncertainties, a purchaser may not have accurate 
or accessible information about InfluenceMine or the Preferred Units. 

 
The Preferred Units has no history. 

 
The Preferred Units will be newly created, have no operating history, and, because they are 
novel, there are no like instruments for purchasers to compare them against. An investment     
in the Preferred Units should be evaluated based on the value and prospects of the Preferred 
Units, considering uncertainties as to the likelihood that the InfluenceMine platform will be 
successfully developed and launched, the assessment of InfluenceMine’s business prospects  
is accurate, and that the Preferred Units will be liquid or that market demand for Preferred Units 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

develops. Past performance of InfluenceMine, or any similar capital stock or tokens issued by 
other companies, is not predictive of InfluenceMine’s future results or the value and success 
of InfluenceMine’s business or the ability or desire of the Board to every pay dividends. 

 
InfluenceMine does not expect there to be any market makers to develop a trading 
market in the Preferred Units. 

 
Most securities that are publicly traded in the United States have one or more broker-dealers 
acting as “market makers” for the security. A market maker is a firm that stands ready to     
buy and sell the security on a regular and continuous basis at publicly quoted prices. If an 
exchange is created or developed, then InfluenceMine does not believe that the Preferred 
Units will have any market makers, which could contribute to a lack of liquidity in the Preferred 
Units, and could have a material adverse effect on holders’ ability to trade Preferred Units. 

 
Only certain persons and entities are able to acquire Preferred Units. 

 
Only limited categories of persons and entities may purchase Preferred Units. InfluenceMine 
expects that these limitations will limit liquidity in the Preferred Units, and the limitations may 
have a material adverse effect on the development of any trading market in the Preferred 
Units. The Preferred Units has not been registered under the Securities Act or any United 
States state securities laws or under the securities laws of any other jurisdiction and may   
not be offered or sold within the United States or to, or for the account or benefit of, United 
States persons except pursuant to an exemption from, or in a transaction not subject to, the 
registration requirements of the Securities Act and applicable U.S. state securities laws. In 
addition, in offshore transactions only non-U.S. Persons may purchase Preferred Units in 
accordance with applicable restrictions under the securities laws of the jurisdictions in which 
they are sold. Generally, foreign securities laws restrict the categories of persons permitted   
to purchase securities, such as the Preferred Units, to specified classes of sophisticated 
investors. No action has been taken in any jurisdiction to permit a public offering of Preferred 
Units. Moreover, in addition to legal restrictions, by acquiring Preferred Units, holders agree  
to additional transfer restrictions described in this Whitepaper. 

 
Consequently, it is expected that there will only be a limited number of Preferred Units holders. 
A purchaser and an owner of beneficial interests in the Preferred Units must be able to bear 
the economic risk of their investment in the Preferred Units indefinitely. 

 
The Preferred Units are not legal tender, are not backed by the government, and 
accounts and value balances are not subject to Federal Deposit Insurance Corporation 
or Securities Purchaser Protection Corporation (“SIPC”) protections. 

 
The Preferred Units are not legal tender, are not backed by the government, and accounts 
and value balances are not subject to Federal Deposit Insurance Corporation or Securities 
Purchaser Protection Corporation protections. Any investment in the Preferred Units is made 
at the risk of the purchaser. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Preferred Units are equity securities and subordinate to existing and future 
indebtedness of InfluenceMine. 

 
The Preferred Units represent fractions of shares of non-voting preferred stock of InfluenceMine, 
which means that the Preferred Units will rank junior to all existing and future indebtedness of 
InfluenceMine and to other claims of any holders of preferred stock with superior rights and 
creditors on InfluenceMine with respect to assets available to satisfy claims on InfluenceMine, 
including claims in liquidation. Additionally, unlike indebtedness, where principal and interest 
customarily are payable on specified due dates, in the case of Preferred Units, dividends      
are payable only when, as, and if declared by the Board and, because InfluenceMine is a 
Delaware corporation, InfluenceMine will be subject to restrictions on dividend payments out  
of lawfully available funds and only to the extent of any surplus. 

 
Further, the Preferred Units places no restrictions on the business or operations of InfluenceMine 
or on its ability to incur additional indebtedness or engage in any transactions, subject only to 
very limited voting rights required under Delaware law. 

 
Preferred Units may have lower priority to certain rights and preferences than future 
capital stock of InfluenceMine. 

 
Preferred Units may have lower priority to certain rights and preferences than other or preferred 
stock that InfluenceMine may issue in the future, which by its terms is expressly higher priority 
than the Preferred Units. The terms of any future Preferred Units and/or preferred stock that 
are higher priority than the Preferred Units may restrict certain payments on the Preferred 
Units. 

 
Placement Agent Compensation and Relationships 

 
Subject to the terms and conditions of an engagement letter with Boustead Securities, LLC 
(“BSL”), dated as of April 16, 2018, as amended by the First Amendment to Engagement 
Letter, dated as of October 23, 2018, the Company, and BSL and Westpark Capital Inc., as co-
placement agent (“Westpark” and, together with BSL, the “Placement Agent”) on its behalf, 
have agreed to accept subscriptions for INK in the amount of $25,000,000 in the Regulation    
D offering. Westpark and BSL have entered into a co-manager agreement pursuant to which 
Westpark agrees to act as co-manager in connection with the Regulation D offering. 

 
In addition, the Company, and BSL on its behalf, have agreed to accept subscription for INK in 
the amount of $36,000,000 in the Regulation A+ offering after the closing of the Regulation D 
offering. The Placement Agent is not subscribing for any INK, nor is it required to arrange the 
subscription of any specific number or dollar amount of INK, but it has agreed to receive as 
part of its compensation 4% of all INK issued in the Regulation D and Regulation A+ offerings 
in the form of INK. 

 
The term of the engagement letter began on April 16, 2018, and continues until the earlier      
of (i) April 17, 2019, (ii) mutual written agreement of BSL and InfluenceMine to terminate the 
engagement, and (iii) on 30 days written notice of either party after the first six (6) months of 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

the engagement. 
 

The Company has agreed to pay the Placement Agent in connection with the Regulation D 
offering: (i) a selling commission equal to 11% of the gross offering proceeds raised from any 
person or entity other than Qualified Purchasers as the term is defined under the Investment 
Company Act of 1940, as amended (“Qualified Purchasers”) and 8% of the gross offering 
proceeds raised from Qualified Purchasers, (ii) a managing dealer commission equal to 3% of 
the gross offering proceeds raised from any person or entity other than Qualified Purchasers and 
1.5% of the gross offering proceeds raised from Qualified Purchasers, and (iii) a commission  
in the form of INK equal to 4% of all INK sold in the Regulation D and Regulation A offerings. 

 
If InfluenceMine consummates any transaction involving any public or private financing (debt 
or equity), merger, business combination, recapitalization or sale of some or all of the equity  
or assets, then BSL has a right of first refusal to act as the financial advisor in connection 
therewith and receive advisory fees based on the transaction value. 

 
If InfluenceMine consummates a registered offering of securities in which BSL acts as 
underwriter, then BSL shall be entitled to receive (i) in cash, an amount equal to 7% of the 
gross offering proceeds raised, and (ii) in securities (equivalent to those issued in the registered 
offering), an amount equal to six percent (6%) of all securities issued in the registered offering. 

 
InfluenceMine is required to reimburse BSL for all of its documented reasonable out-of-pocket 
expenses including reasonable fees and expenses of its legal counsel in connection with the 
performance of its services hereunder, regardless of whether a financing occurs, with such 
fees and expense not to exceed the following amounts: legal counsel expenses of $25,000   
for the Regulation D offering, $25,000 for the Regulation A+ offering and $125,000 for any 
initial public offering; legal counsel expenses for the rescission offer under Regulation D and 
Regulation Crowdfunding; road show, travel and other reasonable out-of-pocket accountable 
expenses, which shall not exceed $50,000, $25,000 of which will be paid upon the earlier       
of (a) 60 days from the date of the engagement letter or (b) the filing of an application to list   
its shares on Nasdaq/NYSE and is reimbursable to the Company to the extent not actually 
incurred; due diligence and other expenses incurred prior to completion of the financing, which 
shall not exceed $60,000, $50,000 of which was paid upon the execution of the engagement 
and is reimbursable to InfluenceMine to the extent not actually incurred; $5,000 for background 
checks on InfluenceMine’s officers, directors and major stockholders. 

 
Keith Moore, CEO of Boustead Securities, LLC, is also a shareholder of SmashFund, Inc. and 
has, directly and indirectly, invested $90,000 in the Company. 

 
RISKS RELATED TO INFLUENCEMINE’S BUSINESS 

 
InfluenceMine has limited operating history, which makes it difficult to evaluate its 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

business and there is no assurance that InfluenceMine will be able to continue as a 
going concern. 

 
InfluenceMine was formed on November 13, 2017. InfluenceMine’s limited operating history 
may make it difficult to evaluate its ability to potential of the InfluenceMine platform and 
products. InfluenceMine has not generated any revenue and cannot be certain that revenues 
will be sufficient to fund operations for the foreseeable future. 

 
InfluenceMine may raise additional capital, either through debt or equity financings, in order to 
achieve its business plan objectives. Management believes that, if needed, it can be successful 
in obtaining additional capital; however, no assurance can be provided that InfluenceMine will 
be able to do so. There is no assurance, moreover, that any funds raised will be sufficient to 
enable InfluenceMine to attain profitable operations or continue as a going concern. To the 
extent that InfluenceMine is unsuccessful, InfluenceMine may need to curtail its operations  
and implement a plan to extend payables or reduce overhead until sufficient additional capital 
is raised to support further operations. InfluenceMine may also attempt to obtain funds through 
entering into arrangements with collaborative partners or others that may require InfluenceMine 
to relinquish rights to certain of its technologies or products that InfluenceMine would not 
otherwise relinquish. There can be no assurance that any such plan will be successful. 

 
InfluenceMine’s officers and directors may participate  in  other  business  ventures  
and, as a result, may have limited time to devote to InfluenceMine and compete with 
InfluenceMine. 

 
Certain of InfluenceMine’s officers and directors participate in other business ventures. As a 
result of that participation, management anticipates devoting a portion of its time per month     
to other business ventures. Moreover, those other business ventures may compete with 
InfluenceMine. 

 
InfluenceMine has been led by its Chief Executive Officer, and decisions relating to     
the InfluenceMine business have been made by the Board of Directors and advisors to 
the Board of Directors, and the success of InfluenceMine depends on their continued 
availability. 

 
InfluenceMine will be led by, and rely significantly upon, its Chief Executive Officer, Robert Towles. 
The loss of his services would have a material adverse effect on the ability of InfluenceMine to 
continue to operate and InfluenceMine could be forced to liquidate. If InfluenceMine is forced  
to liquidate, then the its assets may be sold at significantly below their fair market values, which 
would have a material adverse effect on the value of the Preferred Units. 

 
If InfluenceMine were to lose the services of one or more of the members of its Board of 
Directors or advisors to the Board of Advisors, then it could be difficult or impossible to replace 
them, and the loss of any of them could have a material adverse effect on InfluenceMine’s 
ability to successfully operate the InfluenceMine business, which would have a negative impact 
on the value of the Preferred Units. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

InfluenceMine’s ability to attract, train and retain qualified employees is crucial to its 
any future revenue growth. 

 
To execute InfluenceMine’s growth plan, InfluenceMine must attract and retain highly qualified 
personnel. Competition for these individuals is intense, especially for engineers with high 
levels of experience in designing and developing software and internet-related services. 
InfluenceMine may experience difficulty in hiring and retaining employees with appropriate 
qualifications. Many of the companies with which InfluenceMine competes for experienced 
personnel have greater resources than InfluenceMine has at its disposal. If InfluenceMine 
hires employees from competitors or other companies, their former employers may attempt  
to assert that these employees have breached their legal obligations or that InfluenceMine 
has induced such breaches, resulting in a diversion of management’s time and resources.     
If InfluenceMine fails to attract new personnel or fails to retain and motivate its current 
personnel, then its business and future growth prospects could be adversely affected. 

 
The structuring of InfluenceMine’s business is subject to complex and evolving U.S. 
and foreign laws and regulations regarding a broad range of matters. These laws     
and regulations are subject to change and uncertain interpretation, and could result   
in changes to InfluenceMine’s business practices, increased cost of operations or 
otherwise harm InfluenceMine’s business. 

 
InfluenceMine will be subject to a variety  of  laws  and  regulations  in  the  United  States 
and abroad that involve matters central to its business, including user privacy, blockchain 
technology, data protection and intellectual property, among others. Foreign data protection, 
privacy, and other laws and regulations are often more restrictive than those in the United 
States. These U.S. federal and state and foreign laws and regulations are constantly evolving 
and can be subject to significant change. In addition, the application and interpretation of 
these laws and regulations are often uncertain, particularly in the new and rapidly evolving 
industry in which InfluenceMine operates. The risk of InfluenceMine being found in violation  
of these or other laws and regulations is increased by the fact that many of them have not 
been fully interpreted by the regulatory authorities or the courts, and are open to a variety of 
interpretations. Any action brought against InfluenceMine for violation of these or other laws or 
regulations, even if InfluenceMine successfully defends against it, could cause InfluenceMine 
to incur significant legal expenses and divert its management’s attention from the operation  
of its business. If InfluenceMine’s operations are found to be in violation of any of these laws 
and regulations, InfluenceMine may be subject to any applicable penalty associated with    
the violation, including civil and criminal penalties, damages and fines, InfluenceMine could 
be required to refund payments received by it, and it could be required to curtail or cease     
its operations. Any of the foregoing consequences could seriously harm InfluenceMine’s 
likelihood of continuing as a going concern. 

 
The global economy, the financial markets and the political conditions of various 
countries may negatively affect the InfluenceMine business. 

 
The InfluenceMine business is influenced over time by the overall strength and stability of 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

the global economy and the financial markets of various countries, though this correlation  
may not be immediately evident. In addition, global political conditions and world events may 
affect the economies of various countries, as well as on the willingness of potential users of 
the InfluenceMine platform and buyers of InfluenceMine products in the wake of economic 
uncertainty. 

 
The further development and acceptance of cryptographic and algorithmic protocols 
governing the issuance of transactions  in  digital  assets,  which  represent  a  new  
and rapidly changing industry, are subject to a variety of factors that are difficult to 
evaluate. The slowing or stopping of the development or acceptance of digital assets 
may adversely affect InfluenceMine’s results of operations. 

 
The use of digital assets, such as bitcoin, to, among other things, buy and sell goods and 
services, and the acquisition of digital assets as an investment, is part of a new and rapidly 
evolving industry that employs digital assets based upon a computer-generated mathematical 
and/or cryptographic protocol. The growth of this industry in general is subject to a high degree 
of uncertainty. The factors affecting the further development of this industry, include, but are 
not limited to: 

 
• continued worldwide growth in the adoption and use of cryptocurrencies, cryptosecurities 
and other digital assets; 

 
• government and quasi-government regulation of cryptocurrencies, cryptosecurities and 
other digital assets and their use, or restrictions on or regulation of access to and operation of 
distributed networks or similar systems; 

 
• the maintenance and development of the open-source software protocol of distributed 
networks; 

 
• changes in consumer demographics and public tastes and preferences; 

 
• the availability and popularity of other forms or methods of buying and selling goods 
and services or trading assets, including new means of using government-backed currencies 
or existing networks; 

 
• generaleconomicconditionsandtheregulatoryenvironmentrelatingtocryptocurrencies, 
cryptosecurities and other digital assets; and 

 
• negative consumer perception of digital assets generally. 

 
Slower or declining growth of this industry may have an adverse effect on demand for the 
InfluenceMine platform and products. 

 
The prices of digital assets are extremely volatile. Fluctuations in the price of digital assets 
could materially and adversely affect InfluenceMine’s business, and the digital assets mined 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

by InfluenceMine may also be subject to significant price volatility. 
 

The prices of cryptocurrencies, cryptosecurities and other digital assets that InfluenceMine 
may mine have historically been subject to dramatic fluctuations and are highly volatile. 
Several factors may influence the prices of the cryptocurrencies, cryptosecurities and other 
digital assets but not limited to: 

 
• the ability of cryptocurrencies, cryptosecurities and other digital assets to trade in a 
secondary market; 

 
• the availability of an exchange or other trading platform for digital assets; 

 
• global supply of cryptocurrencies, cryptosecurities and other digital assets; 

 
• global demand for cryptocurrencies, cryptosecurities and other digital assets, which 
can be influenced by the growth of retail merchants’ and commercial businesses’ acceptance 
of digital assets like cryptocurrencies as payment for goods and services, the security of 
online digital asset exchanges and digital wallets that hold digital assets, the perception that 
the use and holding of digital assets is safe and secure, and the regulatory restrictions on 
their use; 

 
• expectations of holders of cryptocurrencies, cryptosecurities and other digital assets 
with respect to the rate of inflation; 

 
• changes in the software, software requirements or hardware requirements underlying 
cryptocurrencies, cryptosecurities and other digital assets, including a shift away from proof 
of work to proof of stake; 

 
• changes in the rights, obligations, incentives, or rewards for the various holders of 
cryptocurrencies, cryptosecurities and other digital assets; 

 
• interest rates; 

 
• currency exchange rates, including the rates at which digital assets may be exchanged 
for fiat currencies; 

 
• government-backed currency withdrawal and deposit policies of digital asset 
exchanges; 

 
• interruptions in service from or failures of major digital asset and security exchange 
on which cryptocurrencies, cryptosecurities and other digital assets are traded; 

 
• investment and trading activities of large purchasers, including private and registered 
funds, that may directly or indirectly invest in cryptocurrencies, cryptosecurities and other 
digital assets; 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• monetary policies of governments, trade restrictions, currency devaluations and 
revaluations; 

 
• regulatory measures, if any, that affect the use of cryptocurrencies, cryptosecurities 
and other digital assets; 

 
• global or regional political, economic or financial events and situations; and 

 
• expectations among digital assets participants that the value of cryptocurrencies, 
cryptosecurities and other digital assets will soon change. 

 
Adecrease in the price of a single digital asset may cause volatility in the entire cryptocurrencies, 
cryptosecurities and other digital assets industry and may affect demand for the InfluenceMine 
platform and products. 

 
Any cryptocurrencies, cryptosecurities and other digital assets InfluenceMine mines 
may be subject to loss, damage, theft or restriction on access. 

 
There is a risk that some or all of the cryptocurrencies, cryptosecurities and other digital 
assets that InfluenceMine mines could be lost, stolen or destroyed. Although InfluenceMine will 
seek to use various technology to minimize the risk of loss, damage and theft, InfluenceMine 
cannot guarantee the prevention of such loss, damage or theft, whether caused intentionally, 
accidentally or by an act of God. Access to mined cryptocurrencies, cryptosecurities and 
other digital assets could also be restricted by natural events (such as an earthquake or   
flood)  or human actions (such as a terrorist attack). Any of these events may adversely   
affect InfluenceMine’s operations. 

 
Currently, there is relatively small use of bitcoin and other cryptocurrencies in the retail 
and commercial marketplace in comparison to relatively large use by speculators, thus 
contributing to price volatility that could adversely affect InfluenceMine’s results of 
operations. 

 
Bitcoin and other cryptocurrencies have only recently become accepted as a means of 
payment for goods and services by certain major retail and commercial outlets, and use of 
bitcoin and other cryptocurrencies by consumers to pay such retail and commercial outlets 
remains limited. 

 
Conversely, a significant portion of demand for bitcoin and other cryptocurrencies is generated 
by speculators and investors seeking to profit from the short- or long-term holding of bitcoin 
and other cryptocurrencies. Many industry commentators believe that the best use case of 
bitcoin is as a store of wealth, rather than as a currency for transactions, and that other 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

cryptocurrencies having better scalability and faster settlement times will better serve as 
currency. This could limit bitcoin’s acceptance as transactional currency. A lack of expansion 
by bitcoin into retail and commercial markets, or a contraction of such use, may result in 
increased volatility or a reduction in the price of bitcoin. As a result, if InfluenceMine’s mining 
algorithms choose to mine bitcoin over other cryptocurrencies, InfluenceMine’s revenues 
could be adversely affected. 

 
Security threats could result in the halting of InfluenceMine’s operations and a loss of 
assets or damage to InfluenceMine’s reputation, each of which could have a material 
adverse effect on InfluenceMine’s business. 

 
Security breaches, computer malware and computer hacking attacks have been a prevalent 
concern in the distributed ledger technology industry. Any security breach caused by 
hacking, which involves efforts to gain unauthorized access to information or systems, or    
to cause intentional malfunctions or loss or corruption of data, software, hardware or other 
computer equipment, and the inadvertent transmission of computer viruses, could harm 
InfluenceMine’s business operations or result in loss of InfluenceMine’s assets. Any breach 
of InfluenceMine’s infrastructure could result in damage to its reputation. 

 
If InfluenceMine does not keep pace with technological changes, then its solutions 
may become less competitive and its business may suffer. 

 
The market for distributed ledger technology is characterized by rapid technological change, 
frequent product and service innovation and evolving industry standards. Mining operations 
have been evolving from individual users mining with computer processors, graphics 
processing units and first-generation Application Specific Integrated Circuits (“ASIC”) chips. 
InfluenceMine may need to continuously modify and enhance its solutions to keep pace  
with changes in internet-related hardware, software, communication, browser and database 
technologies. InfluenceMine may not be successful in either developing these modifications 
and enhancements. Furthermore, uncertainties about the timing and nature of new network 
platforms or technologies, or modifications to existing platforms or technologies, could 
increase InfluenceMine’s research and development expenses. Any failure of InfluenceMine’s 
solutions to keep pace with technological changes or operate effectively with future network 
platforms and technologies could adversely affect InfluenceMine’s business. 

 
We may not be able to realize the benefits of forks. 

 
To the extent that a significant majority of users and miners on a cryptocurrency network 
install software that changes the cryptocurrency network or properties of a cryptocurrency, 
including the irreversibility of transactions and limitations on the mining of new cryptocurrency, 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

the cryptocurrency network would be subject to new protocols and software. However, if less 
than a significant majority of users and miners on the cryptocurrency network consent to the 
proposed modification, and the modification is not compatible with the software prior to its 
modification, then the consequence would be what is known as a “fork” of the network, with 
one prong running the pre-modified software and the other running the modified software. 
The effect of such a fork would be the existence of two versions of the cryptocurrency 
running in parallel, yet lacking interchangeability. Additionally, it may be unclear following a 
fork which fork represents the original asset and which is the new asset. Different metrics 
adopted by industry participants to determine which is the original asset include: wishes of 
the core developers of a cryptocurrency, blockchains with the greatest amount of hashing 
power contributed by miners or validators, or blockchains with the longest chain. A fork in the 
network of a particular cryptocurrency could adversely affect an investment in InfluenceMine’s 
securities or InfluenceMine’s ability to operate. 

 
We may not be able to realize the economic  benefit  of  a  fork,  either  immediately  or  
ever, which could adversely affect on InfluenceMine’s revenue. If InfluenceMine holds a 
cryptocurrency at the time of a hard fork into two cryptocurrencies, then InfluenceMine would 
be expected to hold an equivalent amount of the old and new assets following the fork. 
However, InfluenceMine may not be able, or it may not be practical, to secure or realize the 
economic benefit of the new asset for various reasons. For instance, InfluenceMine may 
determine that there is no safe or practical way to custody the new asset, that trying to do   
so may pose an unacceptable risk to InfluenceMine’s holdings in the old asset, or that the 
costs of taking possession and/ or maintaining ownership of the new cryptocurrency exceed 
the benefits of owning the new cryptocurrency. Additionally, laws, regulation or other factors 
may prevent InfluenceMine from benefitting from the new asset even if there is a safe and 
practical way to custody and secure the new asset. 

 
To  the extent that the profit margins of mining operations are not high, operators      
of mining operations are more likely to immediately sell cryptocurrencies, 
cryptosecurities and other digital assets earned by mining in the market, resulting in  
a reduction in the price of cryptocurrencies, cryptosecurities and other digital assets 
that could adversely impact InfluenceMine. 

 
Currently, new mining processing power is predominantly added by incorporated and 
unincorporated “professionalized” mining operations. Professionalized mining operations 
may use proprietary hardware or sophisticated ASIC machines acquired from ASIC 
manufacturers. They require the investment of significant capital for the acquisition of this 
hardware, the leasing of operating space (often in data centers or warehousing facilities), 
incurring of electricity costs and the employment of technicians to operate the mining farms. 
As a result, professionalized mining operations are of a greater scale than prior miners and 
have more defined, regular expenses and liabilities. These regular expenses and liabilities 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

require professionalized mining operations to more immediately sell cryptocurrencies, 
cryptosecurities and other digital assets earned from mining operations, whereas it is believed 
that individual miners in past years were more likely to hold newly mined cryptocurrencies, 
cryptosecurities and other digital assets for more extended periods. The immediate selling  
of newly mined cryptocurrencies, cryptosecurities and other digital assets greatly increases 
the supply thereof, creating downward pressure on the price thereof. 

 
A professionalized mining operation may be more likely to sell a higher percentage of         
its newly mined cryptocurrencies, cryptosecurities and other digital assets rapidly if it is 
operating at a low profit margin—and it may partially or completely cease operations if its 
profit margin is negative. In a low profit margin environment, a higher percentage could be 
sold more rapidly, thereby potentially reducing the price of cryptocurrencies, cryptosecurities 
and other digital assets. Lower prices could result in further tightening of profit margins, 
particularly for professionalized mining operations with higher costs and more limited capital 
reserves, creating a network effect that may further reduce the price of cryptocurrencies, 
cryptosecurities and other digital assets until mining operations with higher operating costs 
become unprofitable and remove mining power. The network effect of reduced profit margins 
resulting in greater sales of newly mined cryptocurrencies, cryptosecurities and other digital 
assets could result in a reduction in the price of cryptocurrencies, cryptosecurities and other 
digital assets that could adversely impact InfluenceMine. 

 
The foregoing risks would have a material adverse effect on the ability of InfluenceMine      
to continue as a going concern or to pursue this segment at all, which could have a   
material adverse effect on the revenue of InfluenceMine and potentially the value of any 
cryptocurrencies, cryptosecurities and other digital assets InfluenceMine holds. 

 
The open-source structure of the distributed network protocols means that the 
contributors to the protocols are generally not directly compensated for their 
contributions in maintaining and developing the protocols. A failure to properly 
monitor and upgrade the protocols could damage the networks. 

 
Distributed networks generally operate based on an open-source protocol maintained by 
contributors, largely on projects on GitHub. An open-source project is often not represented 
by an official organization or authority. Contributors are generally not compensated for 
maintaining and updating the open-source protocol. The lack of guaranteed financial 
incentive for contributors to maintain or develop open-source protocols and the lack of 
guaranteed resources to adequately address emerging issues with the distributed networks 
may reduce incentives to address the issues adequately or in a timely manner. This may 
adversely affect InfluenceMine. 

 
Distributed network algorithms may transition from proof of work to proof of stake to 
validate transactions. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Proof of stake is an alternative method to proof of work in validating cryptocurrency, 
cryptosecurity and other digital asset transactions. If algorithms shift from a proof of work 
validation method to a proof of stake method, mining would require less energy and may 
render any company that maintains advantages in the current climate (for example, from 
lower priced electric, processing, real estate, or hosting) less competitive. Such events could 
have a material adverse effect on the ability of InfluenceMine to continue as a going concern 
or to pursue mining at all, which would have a material adverse effect on the business, 
prospects or operations of InfluenceMine and potentially the value of any cryptocurrencies, 
cryptosecurities and other digital assets InfluenceMine holds. 

 
InfluenceMine intends to develop a mining platform that may subject it to additional 
liabilities from users or user detraction as result of performance. 

 
InfluenceMine intends to develop and offer a mining platform to users who prefer not to 
directly acquire and maintain crypto mining hardware. The success of this business will be 
largely dependent on achieving sustainable revenues that are dependent on prices of the 
various cryptocurrencies, cryptosecurities and other digital assets and controlling costs, 
which are primarily power and computer hardware. In addition, through InfluenceMine’s 
management and administration of crypto mining equipment on behalf of InfluenceMine’s 
customers, InfluenceMine may become subject to actions from its users seeking to recover 
for liabilities arising from, among other matters: 

 
• erroneously accounting for proceeds from mining activities; 

 
• power, network or technology failures which prevent miners from operating efficiently; 

 
• delays in processing payments at times when there are significant fluctuations in the 
price of the cryptocurrencies; and 

 
• hackers or other malicious groups or organizations targeting and attempting to 
interfere with InfluenceMine’s miners which could negatively affect the operations of such 
miners. 

 
If mining operations become less profitable or unprofitable for users, then users may cease to 
use the InfluenceMine mining platform. In addition, if mining operations become unprofitable, 
then users could incur losses that result in their detraction from the InfluenceMine mining 
platform and result in negative public sentiment regarding the InfluenceMine mining platform. 
The foregoing would have a material adverse effect on the revenue of InfluenceMine and its 
ability to grow revenue. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

InfluenceMine may lose access to cryptocurrencies, cryptosecurities and other 
digital assets due to loss of private key(s), custodial error, or purchaser error. 

 
A private key, or a combination of private keys, is necessary to control and dispose of 
cryptocurrencies, cryptosecurities and other digital assets stored in a digital wallet or  
vault. Accordingly, loss of requisite private key(s) associated with a digital wallet or vault 
storing cryptocurrency will result in loss of such cryptocurrencies, cryptosecurities and 
other digital assets. Moreover, any third party that gains access to such private key(s), 
including by gaining access to login credentials of a digital wallet or secure service used 
by InfluenceMine, may be able to misappropriate any cryptocurrencies, cryptosecurities 
and other digital assets held by InfluenceMine. Any errors or malfunctions caused by or 
otherwise related to the digital wallet that InfluenceMine chooses to receive and store 
cryptocurrencies, cryptosecurities and other digital assets, including InfluenceMine’s 
failure to properly maintain or use such digital wallet or secure service, may also result    
in the loss of any cryptocurrencies, cryptosecurities and other digital assets held by 
InfluenceMine. Additionally, InfluenceMine’s failure to  follow  precisely  the  procedures 
for buying and receiving cryptocurrencies, cryptosecurities and other digital assets, 
including, for instance, if it provides the wrong address for receiving cryptocurrencies, 
cryptosecurities and other digital assets, may result in the loss of any cryptocurrencies, 
cryptosecurities and other digital assets held by InfluenceMine. 

 
Political or economic crises may motivate large-scale sales of cryptocurrencies, 
cryptosecurities and other digital assets, which could result in a reduction in value 
and adversely affect InfluenceMine. 

 
As an alternative to fiat currencies that are backed by central governments, digital assets 
such as bitcoin, which is relatively new and subject to supply and demand forces based 
upon the desirability of an alternative, decentralized means of buying and selling goods 
and services, it is unclear how such supply and demand will be impacted by geopolitical 
events. Nevertheless, political or economic crises may motivate large-scale acquisitions 
or sales of cryptocurrencies, cryptosecurities and other digital assets either globally or 
domestically. Large-scale sales of cryptocurrencies, cryptosecurities and other digital 
assets would result in a reduction in their value and could adversely affect InfluenceMine. 

 
It may be illegal now, or in the future, to acquire, own, hold, sell or use 
cryptocurrencies, cryptosecurities and other digital assets or participate in the 
distributed ledger technology industry in one or more countries, the ruling of which 
could adversely affect InfluenceMine. 

 
Cryptocurrencies, cryptosecurities and other digital assets generally are heavily regulated 
in most countries, including the United States. One or more countries may take regulatory 
actions in the future that could severely restrict the right to acquire, own, hold, sell or use 
cryptocurrencies, cryptosecurities and other digital assets or to exchange them for fiat 
currency. Such restrictions may adversely affect InfluenceMine. Such circumstances could 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

have a material adverse effect on the ability of InfluenceMine to continue as a going concern 
or to pursue this industry at all, which could have a material adverse effect on the business, 
prospects and operations of InfluenceMine and potentially the value of any cryptocurrencies 
InfluenceMine holds. 

 
Banks and financial institutions may not provide banking services, or may cut off 
services, to businesses that provide cryptocurrency-related services or that accept 
cryptocurrencies as payment. 

 
Many companies that provide services related to cryptocurrencies, cryptosecurities and other 
digital assets have been unable to find banks or financial institutions that are willing to provide 
them with bank accounts and other services. Similarly, many companies and individuals        
or businesses associated with cryptocurrencies, cryptosecurities and other  digital  assets 
may have had and may continue to have their existing bank accounts closed or services 
discontinued with financial institutions. InfluenceMine also may be unable to obtain or maintain 
these services for its business. The difficulty that many businesses that provide bitcoin and/  
or other cryptocurrency-related services have and may continue to have in finding banks and 
financial institutions willing to provide them services may be decreasing the usefulness of 
cryptocurrencies, cryptosecurities and other digital assets as a payment system and harming 
public perception of cryptocurrencies, cryptosecurities and other digital assets and could 
decrease its usefulness and harm its public perception in the future. Similarly, the usefulness 
of cryptocurrencies and other digital assets as a payment system and the public perception of 
cryptocurrencies and other digital assets could bem damaged if banks or financial institutions 
were to close the accounts of businesses providing services related to cryptocurrencies, 
cryptosecurities and other digital assets. This could occur because of compliance risk, cost, 
government regulation or public pressure. Such factors would have a material adverse effect 
the ability of InfluenceMine to continue as a going concern     or to pursue this industry at     
all, which could have a material adverse effect on the business, prospects or operations of 
InfluenceMine. 

 
Competition in InfluenceMine’s target markets could prevent InfluenceMine from 
growing its revenue. 

 
InfluenceMine target markets remain extremely competitive, and InfluenceMine expects 
competition to intensify as current competitors expand their product and/or service offerings, 
industry standards continue to evolve, customer needs change and new competitors enter 
these markets. InfluenceMine’s competitors’ products, services and technologies may be less 
costly, or may offer superior functionality or better features, than those of InfluenceMine, which 
may result, among other things, in lower than expected selling prices for InfluenceMine’s 
products. In addition, most of InfluenceMine’s competitors have longer operating histories, 
larger customer bases, more comprehensive intellectual property, and greater financial, sales, 
marketing and distribution resources than those of InfluenceMine. These competitors may be 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

able to more effectively identify and capitalize upon opportunities in new markets and end 
user customer trends, quickly transition their products, including semiconductor products,  
to increasingly smaller line width geometries, and obtain sufficient foundry capacity and 
packaging materials, which could harm InfluenceMine’s business. If InfluenceMine is unable 
to successfully compete in its target markets, respond to changes in its target markets or 
introduce new offerings to meet the needs of this competitive environment, then demand  
for its products, services and technologies could decrease, which would cause its revenue 
to decline or never begin to be generated. 

 
InfluenceMine depends on third parties and their technology to manufacture, 
assemble, test and/or package ASICs, which reduces its control over product quantity 
and quality, manufacturing yields, development, enhancement and product delivery 
schedule and could harm its business. 

 
InfluenceMine depends on several companies to manufacture ASICs that it intends to resell 
to users. Similarly, InfluenceMine does not directly assemble, test or package ASICs, but 
instead relies on independent contractors. InfluenceMine will rely mainly on one company, 
BitMain, to develop new ASICs and deliver ASICs. InfluenceMine does not have long-term 
commitment contracts with BitMain or any of its other contractors. As a result, InfluenceMine 
faces several significant risks that could have an adverse effect on its ability to meet user 
demand and/or negatively impact its revenue, including: 

 
• a lack of guaranteed supply of ASICs and potential higher prices due to supply 

constraints; 
 

• a failure by companies in the ASICs supply chain to procure raw materials or to 
provide or allocate adequate or any manufacturing or test capacity for InfluenceMine’s 
resale of ASICs; 

 
• loss of a supplier and additional expense and/or production delays because of 
qualifying a new supplier or contractor and commencing volume production or testing in   
the event of a loss of or a decision to add or change a supplier; 

 
• a lack of direct control over delivery schedules or product quantity and quality; and 

 
• delays in product shipments, shortages, a decrease in product quality and/or higher 
expenses in the event InfluenceMine’s contractors or supplier prioritize InfluenceMine’s 
competitors’ orders over InfluenceMine’s orders or otherwise. 

 
In addition, low manufacturing yields could have an adverse effect on InfluenceMine’s 
ability to meet customer demand, increase manufacturing costs, harm customer or partner 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

relationships, and/or negatively impact InfluenceMine’s revenue. 
 

RISKS RELATED TO INK RESULTING FROM DISTRIBUTED LEDGER 
TECHNOLOGY 

 
If the INK ever becomes transferable, INK transactions may be irreversible, and, 
accordingly, lossesdue to fraudulent or accidental transactions may notbe recoverable. 

 
If the INK become tradeable on a blockchain exchange or pursuant to permitted peer-to-peer 
transfers, then transactions in the INK may be irreversible, and, accordingly,   a purchaser   
of the INK may lose all of his or her investment in a variety of circumstances, including in 
connection with fraudulent or accidental transactions, technology failures or cyber-security 
breaches. If applicable, real-time settlement would further increase the risk that correction   
of trading errors may be impossible and losses due to fraudulent or accidental transactions 
may not be recoverable. 

 
If the INK ever trades on a blockchain exchange, then technological difficulties 
experienced by any exchange may prevent the access or use of the INK. 

 
Any blockchain exchange will be subject to the risk of technological difficulties that may 
impact trading of the INK, which include, without limitation, failures of any blockchain on 
which the INK or the exchange relies or the failure of smart contracts to function properly. 
Trading in INK will depend on the operation and functionality of the applicable exchange,  
and if any exchange were to fail for any reason, then trading in the INK could be impossible 
until that failure was corrected and full functionality were restored and tested. 

 
Any of those technological difficulties may prevent the access or use of the INK, which could 
have a material impact on the applicable exchange’s ability to execute or settle trades of the 
INK, to maintain accurate records of the ownership of the INK and to comply with obligations 
relating to records of the ownership of the INK and could have a material adverse effect on 
the holders of the INK. 

 
The INK, any exchange and any blockchain on which the INK may rely may be the 
target of malicious cyberattacks or may contain exploitable flaws in its underlying 
code, which may result in security breaches and the loss or theft of INK. If one of 
those attacks occurs or security is compromised, then the liquidity and value of the 
INK could decrease significantly. 

 
The software applications and other interfaces or applications upon which the INK rely or 
that will be built upon any exchange are unproven, and there can be no assurances that the 
INK would trade without interruption and be fully secure, which may result in impermissible 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

transfers, a complete loss of INK or an unwillingness of people to access, adopt and utilize 
the INK and/or any exchanges. Further, the INK and the exchanges (and any technology, 
including blockchain technology, on which they rely) may also be the target of malicious 
attacks seeking to identify and exploit weaknesses in the INK or the exchanges, which   
may result in the loss or theft of INK. For example, if InfluenceMine and the INK and/or   
any exchange are subject to unknown and known security attacks (such as double-spend 
attacks, 51% attacks, or other malicious attacks), this may materially and adversely affect 
the value of the INK. 

 
The regulatory regime governing blockchain technologies, cryptocurrencies, digital 
assets, offerings of digital assets, such as the INK, and exchanges is uncertain, and 
new regulations or policies may materially adversely affect the development and the 
value of the INK. 

 
Regulation of digital assets, like the INK, and offerings such as this offering, cryptocurrencies, 
blockchain technologies, and exchanges, is currently undeveloped and likely to rapidly 
evolve as government agencies take greater interest in them, varies significantly among 
international, federal, state and local jurisdictions and is subject to significant uncertainty. 

 
 

Various legislative and executive bodies in the United States and in other countries may in 
the future adopt laws, regulations, or guidance, or take other actions, which may severely 
impact the permissibility of the INK, tokens generally and, in each case, the technology 
behind them or the means of transaction in or transferring them. Failure by InfluenceMine  
or certain users of the INK to comply with any laws, rules and regulations, some of which 
may not exist yet or that are subject to interpretations that may be subject to change, could 
result in a variety of adverse consequences, including civil penalties and fines. 

 
Cryptocurrency networks, distributed ledger technologies, and coin and token offerings also 
face an uncertain regulatory landscape in many foreign jurisdictions such as the European 
Union, China and Russia. Various foreign jurisdictions may, in the near future, adopt laws, 
regulations or directives that affect the INK or and exchanges. Such laws, regulations or 
directives may conflict with those of the United States or may directly and negatively impact 
the INK. The effect of any future regulatory change is impossible to predict, but such change 
could be substantial and materially adverse to the adoption and value of the INK. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

New or changing laws and regulations or interpretations of existing laws and 
regulations, in the United States and other jurisdictions, may materially and adversely 
impact the value of the INK, including the liquidity of the INK, the ability to access 
marketplaces or exchanges on which to trade the INK, and the structure, rights and 
transferability of INK. 

 
The further development and acceptance of blockchain networks, which are part of a new 
and rapidly changing industry, are subject to a variety of factors that are difficult to evaluate. 
The slowing or stopping of the development or acceptance of blockchain networks and 
blockchain assets would have an adverse material effect on the successful development 
and adoption of the INK. 

 
The growth of the blockchain industry in general, as well as the blockchain networks on 
which the INK will rely, is subject to a high degree of uncertainty. The factors affecting the 
further development of the cryptocurrency and cryptosecurity industry, as well as blockchain 
networks, include, without limitation: 

 
• worldwide growth in the adoption and use of cryptocurrencies, cryptosecurities and 
other digital assets; 

 
• government and quasi-government regulation of cryptocurrencies, cryptosecurities 
and other digital assets and their use, or restrictions on or regulation of access to and 
operation of distributed networks or similar systems; 

 
• the maintenance and development of the open-source software protocol of distributed 
networks; 

 
• changes in consumer demographics and public tastes and preferences; 

 
• the availability and popularity of other forms or methods of buying  and  selling 
goods and services, or trading assets including new means of using government-backed 
currencies or existing networks; 

 
• general economic conditions and the regulatory environment relating to 
cryptocurrencies, cryptosecurities and other digital assets; and 

 
• a negative consumer perception of digital assets generally. 

 
The cryptocurrency and cryptosecurities industries, as a whole, have been characterized by 
rapid changes and innovations and are constantly evolving. Although they have experienced 
significant growth in recent years, the slowing or stopping of the development, general 
acceptance and adoption and usage of blockchain networks and blockchain assets may 
deter or delay the acceptance and adoption of the INK. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The prices of digital assets are extremely volatile. Fluctuations in the price of digital assets 
could materially and adversely affect InfluenceMine’s business, and the INK may also be 
subject to significant price volatility. 

 
The prices of cryptocurrencies, cryptosecurities and other digital assets that InfluenceMine 
may mine have historically been subject to dramatic fluctuations and are highly volatile. 
Several factors may influence the prices of the cryptocurrencies, cryptosecurities and other 
digital assets but not limited to: 

 
• interest in the InfluenceMine platform and products; 

 
• the ability of cryptocurrencies, cryptosecurities and other digital assets to trade in a 
secondary market; 

 
• the availability of an exchange or other trading platform for digital assets; 

 
• global supply of cryptocurrencies, cryptosecurities and other digital assets; 

 
• global demand for cryptocurrencies, cryptosecurities and other digital assets, which 
can be influenced by the growth of retail merchants’ and commercial businesses’ acceptance 
of digital assets like cryptocurrencies as payment for goods and services, the security of 
online digital asset exchanges and digital wallets that hold digital assets, the perception that 
the use and holding of digital assets is safe and secure, and the regulatory restrictions on 
their use; 

 
• expectations of holders of cryptocurrencies, cryptosecurities and other digital assets 
with respect to the rate of inflation; 

 
• changes in the software, software requirements or hardware requirements underlying 
cryptocurrencies, cryptosecurities and other digital assets, including a shift away from proof 
of work to proof of stake; 

 
• changes in the rights, obligations, incentives, or rewards for the various holders of 
cryptocurrencies, cryptosecurities and other digital assets; 

 
• interest rates; 

 
• currency exchange rates, including the rates at which digital assets may be exchanged 
for fiat currencies; 

 
• government-backed currency withdrawal and deposit policies of digital asset 
exchanges; 

 
• interruptions in service from or failures of major digital asset and security token 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

exchange on which cryptocurrencies, cryptosecurities and other digital assets are traded; 
 

• investment and trading activities of large purchasers, including private and registered 
funds, that may directly or indirectly invest in cryptocurrencies, cryptosecurities and other 
digital assets; 

 
• monetary policies of governments, trade restrictions, currency devaluations and 
revaluations; 

 
• regulatory measures, if any, that affect the use of cryptocurrencies, cryptosecurities 
and other digital assets; 

 
• global or regional political, economic or financial events and situations; and 

 
• expectations among digital assets participants that the values of cryptocurrencies, 
cryptosecurities and other digital assets will soon change. 

 
Adecrease in the price of a single digital asset may cause volatility in the entire 
cryptocurrencies, cryptosecurities and other digital assets industry and may affect demand 
for the INK. 

 
RISKS RELATED TO THIS OFFERING 

 
This offering is not registered with SEC or state or foreign securities authorities. 

 
This offering of the Preferred Units has not been, and will not be, registered with the SEC  
or the securities agency of any state or foreign jurisdiction, and no agency or authority has 
passed on the accuracy or determined the adequacy of this Whitepaper. 

 
InfluenceMine may sell substantially less than 160,000,000 Preferred Units. 

 
InfluenceMine may access the proceeds of this offering before it has closed on the sale     
of all 160,000,000 Preferred Units. If InfluenceMine sells less than 160,000,000 Preferred 
Units, then it may not have the requisite funds to invest in all of the platform, than if the full 
amount of this offering were raised. 

 
A purchase of Preferred Units in bitcoin or ether may be a taxable event for U.S. 
Persons 

 
A U.S. Person who purchases Preferred Units by paying bitcoin or ether to InfluenceMine 
will recognize a taxable gain (or loss) equal to the difference between the U.S. Person’s tax 
basis in the bitcoin or ether, as applicable, and the value of the Preferred Units purchased 
in this offering calculated in U.S. dollars. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Some of the funds raised in this offering may be used to rescind sales of Preferred Units 
made in a prior offering 

 
Before this offering, InfluenceMine raised approximately $1,419,109 in a sale of a series of 
Simple Agreements for Future Tokens (the “SAFTs”) under Section 4(a)(2) of the Securities  
Act in a sale InfluenceMine deemed to not constitute a public sale.  However, that sale may   
be considered a public sale that was not registered or exempt from registration under the 
Securities Act. Therefore, InfluenceMine has decided to make an offer to all accredited 
investors to repurchase the rights to receive tokens set forth in the SAFTs and to all non- 
accredited investors pursuant to an offering under Regulation Crowdfunding. As a result, all 
investors who invested in the offering of SAFTs in an amount that exceeds the investment limits 
under Regulation Crowdfunding will automatically have SAFTs in the amount of that excess 
investment repurchased with funds raised in this offering. Notwithstanding the rescission offer, 
InfluenceMine may remain subject to liability for the offering of SAFTs because federal securities 
laws prohibit any condition, stipulation, or provision binding any person to waive compliance 
with securities laws. Similarly, if any state regulators in the states in which SAFTs  were sold   
to investors determine that InfluenceMine violated their securities laws, then they could seek  
to impose liability on InfluenceMine. Any of the foregoing risks would cause management to 
spend significant time on matters other than generating revenue and could result in liability  
that could harm the ability of InfluenceMine to generate revenue in the future. 

 
Management and Employees Not Subject to Any Vesting Requirements 

 
Preferred Units granted to management and employee are not subject to any vesting 
requirements and will be immediately earned upon grant. Preferred Units received by 
employees and management (as identified in the Company’s white paper) will be locked up   
for 12 months from the date any of the Preferred Unit sold in the Financing first trades on a 
national securities exchange or alternative trading system. 


